
Veritas Next Edge Premium Yield 
Fund
Semi-Annual Management Report of Fund Performance – 2025 
For the six months ended June 30, 2025



 
 

1 

This semi-annual management report of fund performance contains financial highlights but does not contain the complete 
unaudited semi-annual financial statements of the Veritas Next Edge Premium Yield Fund (the “Fund”). You may obtain a copy 
of the unaudited semi-annual financial statements at your request, and at no cost, by calling (416) 775-3600 or toll-free at (877) 
860-1080, by writing to us at Next Edge Capital Corp., 18 King Street East, Suite 902, Toronto, Ontario, M5C 1C4, Canada or 
by visiting our website at www.nextedgecapital.com or SEDAR+ at www.sedarplus.ca. 
 
Unitholders may also contact us using one of these methods to request a copy of the investment fund’s proxy voting policies 
and procedures, proxy voting disclosure record, or quarterly portfolio disclosure. 
 
Caution Regarding Forward-looking Statements 
 
Certain portions of this report, including but not limited to, “Results of Operations” and “Recent Developments”, may contain 
forward-looking statements about Veritas Next Edge Premium Yield Fund, including its strategies, risks, expected performance 
and condition. All statements, other than statements of historical fact, that address activities, events or developments that Next 
Edge Capital Corp. (the “Manager”) believe, expect or anticipate will or may occur in the future (including, without limitation, 
statements regarding any targeted returns, projections, forecasts, statements and future plans and objectives of the Fund) are 
forward-looking statements. These forward-looking statements reflect the current expectations, assumptions or beliefs of the 
Manager based on information currently available to the Fund.  
 
Forward-looking statements are subject to a number of risks and uncertainties that may cause the actual results of the Fund to 
differ materially from those discussed in the forward-looking statements, and even if such actual results are realized or 
substantially realized, there can be no assurance that they will have the expected consequences to, or effects on the Fund.  
 
Factors that could cause actual results or events to differ materially from current expectations include, among other things, 
changes in international financial and commodities markets, fluctuations in currency exchange and interest rates, illiquidity of 
portfolio investments, reduction in availability of leverage, default by counterparties, special risks arising from short sales and 
investments in forward contracts and other derivatives, unintentional trades, accuracy of analytical models, valuation risks, 
limitations on redemptions, tax consequences, changes in applicable laws and other risks associated with investing in securities 
and those factors discussed under the section entitled “Risk Factors” in the Fund’s simplified prospectus. 
 
Any forward-looking statement speaks only as of the date on which it is made and, except as may be required by applicable 
securities laws, the Manager and the Fund disclaim any intent or obligation to update any forward-looking statement, whether 
as a result of new information, future events or results or otherwise. Although the Manager believes that the assumptions 
inherent in the forward-looking statements are reasonable, forward-looking statements are not guarantees of future 
performance and accordingly undue reliance should not be put on such statements due to the inherent uncertainty therein. 

http://www.nextedgecapital.com/
http://www.sedarplus.ca./
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Management discussion of fund performance 
 
Investment Objective and Strategies 
 
Veritas Next Edge Premium Yield Fund (the “Fund”) is a unit trust established as a trust under the laws of the Province of Ontario 
and governed by a declaration of trust dated October 15, 2021 made by Next Edge Capital Corp. (“Next Edge”), in its capacity 
as trustee of the Fund. The Fund is divided into units of participation (“Units”) representing an interest in the Fund held by 
Unitholders. The Fund has three classes of Units: Class A Units, Class F Units, and Class I Units. 
 
The Fund started investing according to its investment objective on June 27, 2022. 
 
Investment Objective 
 
The Fund seeks to provide long term growth of capital and income by investing primarily in equity securities of Canadian issuers 
and to provide monthly cash distributions. The Fund will engage in covered option writing strategies to enhance the yield of the 
Fund’s investment portfolio. 
 
The Fund will not change the investment objectives of the Fund without the approval of a majority of Unitholders. 
 
Investment Strategies 
 
The Fund seeks to achieve its investment objective by investing primarily in a portfolio of securities selected by Veritas, which 
is based upon independent equity research provided by its affiliate, Veritas Investment Research Corporation (referred to as the 
“Veritas Portfolio”). 
 
Next Edge has retained Veritas as sub-advisor to the Fund in order to provide recommendations on the construction of the 
Fund Portfolio (as defined below). Next Edge is ultimately responsible, however, for all final decisions in respect of security 
selections for the Fund and is its Portfolio Manager. The Portfolio Manager will utilize the Veritas Portfolio to select issuers for 
investment in by the Fund (the “Fund Portfolio”). For investment purposes, equity securities are considered to include common 
shares and convertible securities of corporations along with other equity-like securities. The Portfolio Manager will review the 
Veritas Portfolio regularly and changes to the Fund Portfolio may be made with such frequency as the Portfolio Manager 
determines in its sole and absolute discretion, but at a minimum on a quarterly basis. 
 
The securities held in the Fund Portfolio and those comprising the Veritas Portfolio may differ from time to time due to a number 
of factors including, but not limited to, allocations, cash flows, asset size and the timing of purchases and redemptions Units of 
the Fund relative to the changes to the Veritas Portfolio. As well, the Portfolio Manager will take into account tax, regulatory, 
income generation and other considerations when making investment decisions on behalf of the Fund and may deviate from 
the composition of the Veritas Portfolio as a result. Lastly, the Fund may not be fully invested at all times and may hold short 
term debt instruments, cash or cash equivalents in respect of its cash positions. 
 
The Portfolio Manager and Veritas have entered into a sub-advisory agreement pursuant to which Veritas will provide securities 
recommendations to the Portfolio Manager based on the Veritas Portfolio as the same may be updated from time to time but, 
at minimum on a quarterly basis, no later than the last trading day of each calendar quarter to assist the Portfolio Manager in 
making its investment selections in relation to the Fund Portfolio. 
 
The Fund Portfolio will be rebalanced at a minimum quarterly, no later than the last trading day of each calendar quarter, to an 
equal weighting of all Fund Portfolio investments. From time to time, the Portfolio Manager may use covered option writing 
strategies on the securities in the Fund Portfolio to generate additional income and reduce risk in the Fund Portfolio. Such option 
writing shall not exceed 30% of the Fund’s Net Asset Value at any time. 
 
The Fund may invest in or use derivatives for hedging and non-hedging purposes in a manner consistent with the investment 
objective of the Fund and as permitted by applicable securities legislation. The Fund may utilize currency hedging to minimize 
the foreign currency risk associated with holding foreign securities. Derivatives to be used by the Fund may include, but are not 
limited to, non-exchange traded options, forward contracts, futures contracts and swaps.
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The Fund may enter into securities lending, repurchase and reverse repurchase transactions to earn additional returns, subject, 
in each case, to limits at least as stringent as those required by Canadian securities regulatory authorities. 
 
The Fund may depart temporarily from its fundamental investment objectives and will likely invest in cash or cash equivalents in 
the event of adverse market, economic, political or other considerations. 
 
The Fund is managed by Next Edge Capital Corp. (the “Manager”). The custodian, registrar, transfer agent and valuation agent 
of the Fund is RBC Investor Services Trust. The registered office of the Fund is located at 18 King Street East, Suite 902, 
Toronto, Ontario, Canada, M5C 1C4.  
 
Risk 
 
The Fund started investing according to its investment objective on June 27, 2022. Effective June 27, 2022, an investment in 
the Fund is subject to certain risk factors relating to the Fund, as detailed in its Simplified Prospectus. During the period ended 
June 30, 2025, there were no changes to the Fund that materially affected the overall risk level associated with an investment 
in the Fund. 
 
Results of Operations 
 
The Fund experienced an increase in its net assets during the six months ended June 30, 2025: 
 
Class of 
redeemable 
units 

June 30, 2025 
NAV per unit (CAD)1 

December 31, 2024 
NAV per unit (CAD)1 

% return for the 
period ended June 
30, 20251  

A 11.83 11.17 8.60%  
F 12.24 11.49 9.21%  
 
1. Net assets attributable to holders of redeemable units (“NAV”, or “Net Assets”). 
 
Since the Fund's inception, our investment goal has been to deliver consistent distributions, steady capital appreciation, and 
reduced volatility. This allows our investors to earn an attractive yield while diversifying their equity exposures and smoothing 
their portfolio returns.  
 
From inception through the end of June 30, 2025, we are pleased to report that the Fund has achieved an 11.96% annualized 
return with 13% lower volatility than the S&P/TSX index. 
 
The Fund has continued to deliver on this mandate in 2025, returning 9.21% through mid year. As in prior periods, Veritas' 
research-driven, bottom-up approach to stock picking has identified unique opportunities across a variety of sectors and market 
capitalizations. 
 
The Fund's biggest contributors included gold producers Wheaton Precious Metals (S&P/TSX, NYSE: WPM), Agnico Eagle 
Mines (S&P/TSX, NYSE: AEM), and Barrick Mining (S&P/TSX: ABX, NYSE: B).  We also received outsized contributions from 
Bombardier  (S&P/TSX: BBDb), AtkinsRéealis (S&P/TSX: ATRL), Toronto Dominion Bank (S&P/TSX, NYSE: TD), Loblaw 
Companies (S&P/TSX: L) and Metro (S&P/TSX: MRU).    
 
Looking ahead, North American equity valuations are high by historical standards; however, they are underpinned by very strong 
labor market conditions and long-term expectations for double digit earnings growth.  In our view, the passage of the latest 
U.S. budget bill signals the country's intention to continue running large scale deficits well into the future, which risks reigniting 
inflation and driving bond yields higher. 
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We are watching economic conditions closely as consumers attempt to navigate the go-forward impacts of U.S. tariffs and 
companies adjust their guidance. Thus far, companies have managed to limit the impact of these levies on corporate earnings 
by pre-shipping goods, drawing down inventories and scaling back price discounting, however these adjustments are likely to 
have run their course heading into the second half of the year. 
 
Recent Developments 
 
We continue to hedge market risks through careful stock selection and targeted option writing strategies, with equity dividends 
and option premiums providing steady income over time. 
 
Related Party Transactions 
 
The Manager is responsible for the day-to-day operations of the Fund and provides management services to the Fund, including 
the marketing, promotion, and distribution of the Fund; transfer agency services; and unitholder reporting and servicing. In 
consideration of the management services, the Fund pays management fees, which are accrued for daily, to the Manager 
based on the average NAV of the applicable class of units of the Fund. The Manager pays for dealer compensation, or service 
fees, if any, out of management fees. 
 
Total management fees for the period ended June 30, 2025 amounted to $26,071 (June 2024: $86,268) with $1,545 (Dec 
2024: $21,890) in outstanding accrued fees due to the Manager at June 30, 2025 . 
 
(a) Management Fee 
 
To encourage very large investments in the Fund and to achieve effective management fees that are competitive for these large 
investments, the Manager may agree to waive a portion of the management fee that it would otherwise be entitled to receive 
from the Fund or a Unitholder with respect to a Unitholder’s investment in the Fund. An amount equal to the amount so waived 
may be distributed to such Unitholder by the applicable Fund or the Manager, as applicable (called a “Management Fee 
Distribution”). In this way, the cost of Management Fee Distributions is effectively borne by the Manager, not the Fund or the 
Unitholder, as the Fund or the Unitholder, as applicable, are paying a discounted management fee. Management Fee 
Distributions, where applicable, are calculated and credited to the relevant Unitholder on each business day and distributed on 
a monthly basis, first out of net income and net realized capital gains of the Fund and thereafter out of capital. All Management 
Fee Distributions are automatically reinvested in additional Units of the relevant class of the applicable Fund. The payment of 
Management Fee Distributions by the Fund or the Manager, as applicable, to a Unitholder in respect of a large investment is 
fully negotiable between the Manager, as agent for the Fund, and the Unitholder’s financial advisor and/or dealer, and is primarily 
based on the size of the investment in the applicable Fund. The Manager will confirm in writing to the Unitholder’s financial 
advisor and/or dealer of any Management Fee Distribution arrangement. 
 
The Manager incurs operating expenses on behalf of the Fund and is then reimbursed by the Fund for such expenses.  
 
National Instrument 81-107 Independent Review Committee for Investment Funds (“NI 81-107”) requires all publicly offered 
investment funds, such as the Fund, to establish an independent review committee (“IRC”). Consequently, the Manager has 
appointed three independent IRC members. The purpose of the IRC is to: (i) review and provide input on the Manager’s written 
policies and procedures that deal with conflict of interest matters; (ii) consider and, if deemed appropriate, approve the 
Manager’s decision on a conflict of interest matter that the Manager refers to the IRC for approval; and (iii) perform such other 
duties as may be required of the IRC under applicable Canadian securities laws. Additional information about the IRC is available 
in the Fund’s prospectus. Fees are paid to the IRC members for the performance of their duties. 
 
The total remuneration paid to members of the Independent Review Committee allocable to the Fund during the period ended 
June 30, 2025 was $6,288 (2024: $2,875). There were no outstanding payables relating to Independent Review Committee 
fees as at June 30, 2025. 
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Financial highlights 
 
The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s 
financial performance for the period ended June 30, 2025 . 
 
Class A – Net Assets per Unit (CAD) 

For the period ended1 
June 30, 

2025 
December 

31, 2024 
December 

31, 2023 

  

      
Net Assets per unit, beginning of 
period 

11.17 10.34  10.42   

      
Increase from operations      
Total revenue 0.16 0.36 0.37   
Total expenses (0.26) (0.36)  (0.34)   
Realized gains for the period 0.75 1.78 0.04   
Unrealized losses for the period 0.26 (0.43) 0.34   
Total decrease from operations 0.91 1.35 0.41   
      
Distributions      
From net investment income (excluding 
dividends) 

- 
- 

-   

From dividends (0.28) (0.55) (0.52)   
From capital gains - - -   
Return of capital - - -   
Total distributions (0.28) (0.55)  (0.52)   
      
Net Assets per unit, end of period2 11.83 11.17  10.34   
 
Class F – Net Assets per unit (CAD) 

For the period ended1 
June 30, 

2025 
December 

31, 2024 
December 

31, 2023 

  

      
Net Assets per unit, beginning of period 11.49 10.52  10.47   
      
Increase from operations      
Total revenue 0.16 0.32 0.33   
Total expenses (0.20) (0.22) (0.20)   
Realized gains for the period 0.77 1.61 0.04   
Unrealized losses for the period 0.30 (0.21) 0.37   
Total decrease from operations 1.03 1.50 0.54   
      
Distributions      
From net investment income (excluding 
dividends) 

- - -   

From dividends (0.29) (0.56) (0.53)   
From capital gains - - -   
Return of capital - - -   
Total distributions (0.29) (0.56) (0.53)   
      
Net Assets per unit, end of period2 12.24 11.49 10.52   



Veritas Next Edge Premium Yield Fund 
Semi-annual management report of fund performance – June 30, 2025  
Financial highlights (continued) 

 
 

6 

 
1. This information is derived from the Fund’s unaudited financial statements for the period ended June 30, 2025. 

  
2. Net Assets and distributions are based on the actual number of units outstanding at the relevant time. The increase (decrease) from 

operations is calculated based on the average number of units outstanding over the period. Therefore, the beginning of period Net 
Assets, the increase (decrease) from operations and distributions, if any, will not sum to the end of period Net Assets. 

 
 
Class A – Ratios and Supplement Data: 

For the period ended 

June 30, 
2025 

December 
31,  

 2024 

December 
31, 

 2023 

  

Total NAV (CAD 000s)1 732 697 792   
Number of units outstanding1 61,881 62,417 76,586   
Management expense ratio2 4.42% 3.20% 3.05%   
Management expense ratio before waivers 
or absorptions2 

7.10% 4.48% 3.58% 
  

Trading expense ratio3 0.27% 0.15% 0.14%   
Portfolio turnover rate4 57.83% 86.03% 124.57%   
NAV per unit (CAD) 11.83 11.17 10.34   
 
Class F – Ratios and Supplement Data: 
 

For the period ended 

June 30, 
2025 

December 
31, 

 2024 

December 
31, 

 2023 

  

Total NAV (CAD 000s)1 5,092 5,173 20,868   
Number of units outstanding1 416,066 450,216 1,983,895   
Management expense ratio2 3.25% 1.93% 1.81%   
Management expense ratio before waivers 
or absorptions2 5.94% 3.21% 2.34%   
Trading expense ratio3 0.27% 0.15% 0.14%   
Portfolio turnover rate4 57.83% 86.03% 124.57%   
NAV per unit (CAD) 12.24 11.49 10.52   
 
1. This information is provided as at June 30, 2025. 

 
2. Management expense ratio is based on total expenses (excluding distributions, commissions and other portfolio transaction costs) for the 

stated period and is expressed as an annualized percentage of daily average net asset value during the period. The management expense 
ratio is calculated in accordance with Part 15 of NI 81-106. 
 

3. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of 
daily average net asset value during the period. 

 
4. The Fund’s portfolio turnover rate indicates how actively the Fund’s Manager manages its portfolio investments. A portfolio turnover rate 

of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year. The higher the 
Fund’s portfolio turnover rate in a year, the greater the trading costs payable by the Fund in the year, and the greater the chance of an 
investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the 
performance of the Fund. 
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Management Fees 

Annual Management Fees 

(% of net asset value of the class of the Fund) 

Class Management Fee1,2 

Class A Units  1.80% 

Class F Units 0.80% 

Class I Units A negotiated management fee directly to Next Edge (up to a 
maximum of 0.80%) 

 
1. Plus applicable HST. 
2. The Manager may from time to time, in its own discretion, waive a portion of the management fee resulting in a reduction of the management fee 

charged.  To the extent a portion of the management fee is waived, the Manager reserves the right to stop such waiver at any time and without 
notice to, or the consent of, Unitholders. 

 
For its services to the Fund, the Manager is entitled to receive from the Fund a management fee (the “management fee”) at (up 
to) an annual rate of: (i) 1.80% of the portion of its NAV represented by the Class A Units, (ii) 0.80% of the portion of NAV 
represented by the Class F Units, and (iii) a negotiated portion of the NAV (up to a maximum of 0.80%), calculated daily and 
paid monthly in arrears, plus applicable taxes. The Manager uses these management fees to pay for sales and trailing 
commissions to registered dealers on the distribution of the Fund’s Units. 
 
The Fund pays its own operating expenses, other than advertising costs and costs of dealer compensation programs, which 
are paid by the Manager. 
 
Annual management fees, and a breakdown of the services received in consideration of the management fees, as a percentage 
of management fees, for the period ended June 30, 2025 , are as follows: 
 
 As a percentage of management fees 

Class of Units 
Annual 
Rates Dealer Compensation 

General administration, 
investment advice and profit 

A 1.80% 55.56% 44.44% 
F 0.80% 0.00% 100.00% 
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Past performance 
 
The performance information shown assumes that all distributions made by the Fund in the periods shown were reinvested in 
additional securities of the Fund. The performance information shown does not take into account sales, redemption, distribution 
or other optional charges that would have reduced returns or performance. How the Fund has performed in the past does not 
necessarily indicate how it will perform in the future. 
 
The Fund launched October 15, 2021, but did not trade according to its investment objectives until June 27, 2022. 
 
Reported returns are as follows from the first day to the last day of each fiscal period shown: October 15, 2021 (the Fund’s 
inception date) to December 31, 2021; January 1, 2022 to December 31, 2022; January 1, 2023 to December 31, 2023; 
January 1, 2024 to December 31, 2024; and January 1, 2025 to June 30, 2025. 
 
 
Year-by-Year Returns1 

 

      
 
1. Returns for the period ended June 30, 2025 are from each Class’ issuance dates. Class issuance dates used for calculation are 

October 15, 2021 for Class A, and June 28, 2022 for Class F.  
 

2. For the six months January 1, 2025 to June 30, 2025. 
 
 

0.0%

5.5%
4.4%

13.5%

8.60%

-5.0%

5.0%

15.0%

'21 '22 '23 '24 '25

Class A

6.0% 5.6%

14.9%

9.21%

-5.0%

5.0%

15.0%

'22 '23 '24 '25

Class F

2 

2 
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Summary of investment portfolio 
 
The following shows the Fund’s Portfolio breakdown by asset mix, asset class, geography and the top 25 holdings. The 
Fund’s investment portfolio may change due to ongoing portfolio transactions. 

June 30, 2025 % of Net Asset Value 
Portfolio by Asset Mix Long Short 
Canadian Equity 96.1 - 
United States Equity 2.3 - 
Equity Options - (0.3) 
Total investments 98.4 (0.3) 
Cash and Cash Equivalents 1.6 - 
Other Net Assets (Liabilities) 0.3 - 
Total 100.3 (0.3) 

 
June 30, 2025 % of Net Asset Value 
Portfolio by Industry Long Short 
Materials  19.3 - 
Energy 17.3 - 
Consumer Staples Distribution & Retail 13.1 - 
Banks 9.1 - 
Capital Goods 8.9 - 
Telecommunication Services 8.9 - 
Transportation 6.6 - 
Software & Services 4.4 - 
Equity Real Estate Investment Trusts (REITs) 4.3 - 
Insurance 4.3 - 
Utilities 2.2 - 
Equity Options - (0.3) 
Total investments 98.4 (0.3) 
Cash and Cash Equivalents 1.6 - 
Other Net Assets (Liabilities) 0.3 - 
Total 100.3 (0.3) 

 
June 30, 2025 % of Net Asset Value 
Portfolio by Country Long Short 
Canada 96.1 (0.3) 
United States 2.3 - 
Total investments 98.4 (0.3) 
Cash and Cash Equivalents 1.6 - 
Other Net Assets (Liabilities) 0.3 - 
Total 100.3 (0.3) 
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Top 25 Long Positions 

 

Issuer % of Net Asset Value 
Royal Bank of Canada  4.6 
Cogeco Communications Inc.  4.6 
Bombardier Inc.  4.5 
The Toronto-Dominion Bank  4.5 
AtkinsRealis Group Inc.  4.5 
Agnico Eagle Mines Ltd., TSE  4.5 
Canadian Natural Resources Ltd.  4.4 
Loblaw Cos., Ltd.  4.4 
Canadian Pacific Kansas City Ltd.  4.4 
Metro Inc.  4.4 
Enbridge Inc.  4.3 
Barrick Mining Corp.  4.3 
Manulife Financial Corp.  4.3 
Granite Real Estate Investment Trust  4.3 
Tourmaline Oil Corp.  4.3 
Rogers Communications Inc.  4.3 
Alimentation Couche-Tard Inc.  4.3 
South Bow Corp.  4.3 
Wheaton Precious Metals Corp.  4.2 
Nutrien Ltd.  4.0 
Newmont Corp.  2.3 
Atco Canada Ltd.  2.2 
Constellation Software Inc.  2.2 
Lumine Group Inc.  2.2 
Canadian National Railway Co.  2.2 
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Top 25 Short Positions1 

 

Issuer % of Net Asset Value 
BOMBARDIER INC@120 CALL OPT 25 JUL 25  (0.1) 
ATKINSREALIS GROUP INC@94 CALL OPT 18 JUL 25  (0.1) 
ROGERS COMMUNICATIONS INC@40.5 CALL OPT 25 JUL 25  (0.1) 
CGC CMMNCTNS INC@72 CALL OPT 15 AUG 25   
BARRICK MINING CORP@29.5 CALL OPT 01 AUG 25  - 
METRO INC/CN@110 CALL OPT 15 AUG 25  - 
TORONTO-DOMINION BANK/THE@100 CALL OPT 01 AUG 25  - 
NEWMONT CORP@82 CALL OPT 18 JUL 25  - 
GRNT RL STT NVSTMNT@72 CALL OPT 15 AUG 25  - 
WHEATON PRECIOUS METALS CO@130 CALL OPT 18 JUL 25  - 
ATKINSREALIS GROUP INC@96 CALL OPT 18 JUL 25  - 
AGNICO EAGLE MINES LTD@170 CALL OPT 11 JUL 25  - 
LOBLAW COS LTD@230 CALL OPT 18 JUL 25  - 
MANULIFE FINANCIAL CORP@45.5 CALL OPT 01 AUG 25  - 
TOURMALINE OIL CORP@68 CALL OPT 11 JUL 25  - 
   

Net Asset Value of Veritas Next Edge Premium Yield Fund as at June 30, 
2025 5,824,040 

 
1. These are all of the Fund’s short positions as at June 30, 2025 . 
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www.nextedgecapital.com 
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RBC Investor & Treasury Services 
155 Wellington Street West 
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