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Veritas Next Edge Premium Yield Fund

Management’s responsibility for financial reporting

Next Edge Capital Corp. (the “Manager”) is responsible for the accompanying financial statements of Veritas Next Edge
Premium Yield Fund (the “Fund”) and all the information in this report. These financial statements have been approved
by the Board of Directors of Next Edge Capital Corp., as Manager and Trustee. The financial statements have been

prepared in accordance with International Financial Reporting Standards as issued by the International Accounting
Standards Board and, where appropriate, reflect management’s judgment and best estimates.

Management has established systems of internal controls that provide assurance that assets are safeguarded from
loss or unauthorized use and produce reliable accounting records for the preparation of financial information. The
systems of internal controls meet management’s responsibilities for the integrity of the financial statements.

The Manager recognizes its responsibility to conduct the Fund’s affairs in the best interest of its unitholders.
Respectfully,

Robert Anton David Scobie
President Chief Operating Officer

Next Edge Capital Corp.
March 28, 2024



- Deloitte LLP
e o I e Bay Adelaide East
. 8 Adelaide Street West

Suite 200
Toronto, ON M5H 0A9
Canada

Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report

To the Unitholders of
Veritas Next Edge Premium Yield Fund (the “Fund”)

Opinion

We have audited the financial statements of the Fund, which comprise the statement of financial position
as at December 31, 2023, and the statements of comprehensive income, changes in net assets
attributable to holders of redeemable units and cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information (collectively referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at December 31, 2023, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian
GAAS”). Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Management
Report of Fund Performance.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information identified above and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

We obtained the Management Report of Fund Performance prior to the date of this auditor’s report. If,
based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in this auditor’s report. We
have nothing to report in this regard.



Other Matter

The financial statements for the year ended December 31, 2022 were audited by another auditor who
expressed an unmodified opinion on those financial statements on March 31, 2023.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.



e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Qelette (1P

Chartered Professional Accountants
Licensed Public Accountants
March 28, 2024



Veritas Next Edge Premium Yield Fund
Statements of financial position

As at December 31, Notes 2023 2022
ASSETS
Current assets
Financial assets at fair value through profit or loss 5,6 21,743,665 15,599,250
Cash 179,046 574,640
Subscriptions receivable 2,134 28,920
Dividends receivable 56,444 30,465
Total assets 21,981,289 16,233,275
LIABILITIES
Current liabilities
Financial liabilities at fair value through profit or loss 5,6 98,299 56,230
Distributions payable 90,628 67,126
Redemptions payable 10,015 -
Administration fees payable 21,810 -
Management fees payable 9,10 90,649 27,060
Harmonized sales tax payable 9,629 2,635
Total liabilities 321,030 153,051
Net assets attributable to holders of redeemable units 21,660,259 16,080,224
Net assets attributable to holders of redeemable units per class
Class A 792,182 587,597
Class F 20,868,077 15,492,627
21,660,259 16,080,224
Number of redeemable units outstanding per class
Class A 76,586 56,417
Class F 1,983,895 1,479,532
Net assets attributable to holders of redeemabile units per Unit
Class A 10.34 10.42
Class F 10.52 10.47

Approved by Next Edge Capital Corp.

A T e

Robert Anton David Scobie
President Chief Operating Officer

The accompanying notes are an integral part of these financial statements
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Veritas Next Edge Premium Yield Fund

Statements of comprehensive income

For the years ended December 31, Notes 2023 2022
Income
Interest income for distribution purposes 71,124 3,333
Dividends 592,626 91,237
Foreign currency gain (loss) on cash and other net assets (923) (94)
Net realized gain (loss) on sale of investments 74,519 (83,463)
Net change in unrealized appreciation (depreciation) on investments 6 746,320 421,885
Net gains on investments 820,839 338,422
Total income 1,483,666 432,898
Expenses
Management fees 9,10 174,292 27,060
Administrative fees 132,416 35,907
Audit fees 60,823 40,280
Legal fees 39,585 11,426
Harmonized Sales Tax 36,012 2,635
Transaction costs 35,395 21,341
Unitholder reporting costs 23,806 12,529
Independent Review Committee fees 10 18,747 9,817
Custody fees 4,570 4,024
Interest expense - 723
525,646 165,742
Less: expenses absorbed by the Manager 10 (109,840) (123,061)
Total expenses 415,806 42,681
Increase in net assets attributable to holders of redeemable units 1,067,860 390,217
Increase in net assets attributable to holders of redeemable units per class
Class A 30,016 26,360
Class F 1,037,844 363,857
1,067,860 390,217
Average number of units outstanding
Class A 73,447 44,770
Class F 1,920,210 539,525
Increase in net assets attributable to holders of redeemable units per Unit
Class A 0.41 0.59
Class F 0.54 0.67

The accompanying notes are an integral part of these financial statements
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Veritas Next Edge Premium Yield Fund

Statements of changes in net assets attributable to holders of redeemable units

For the years ended December 31, 2023 2022
Class A
Beginning of year 587,597 10
Increase in net assets attributable to holders of redeemable units from
operations 30,016 26,360
Redeemable Units Transactions
Proceeds from issuance of units 298,469 563,680
Reinvestment of distributions to holders of redeemable units 37,656 8,829
Consideration paid for redemption of units (123,039) -
213,086 572,509
Distributions to Holders of Redeemable Units
From net investment income (38,517) (11,282
(38,517) (11,282)
End of year 792,182 587,597
Class F
Beginning of year 15,492,627 -
Increase in net assets attributable to holders of redeemable units from
operations 1,037,844 363,857
Redeemable Units Transactions
Proceeds from issuance of units 7,799,450 15,764,374
Reinvestment of distributions to holders of redeemable units 746,272 87,675
Consideration paid for redemption of units (3,191,194) (652,317)
5,354,528 15,299,732
Distributions to Holders of Redeemable Units
From net investment income (1,016,922) (170,962
(1,016,922) (170,962)
End of year 20,868,077 15,492,627

The accompanying notes are an integral part of these financial statements
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Veritas Next Edge Premium Yield Fund
Statements of cash flows

For the years ended December 31, 2023 2022
Cash flows from operating activities
Increase in net assets attributable to holders of redeemable units 1,067,860 390,217
Adjustments in net assets attributable to holders to net cash from

operating activities
Proceeds from sale of investments 25,177,094 3,115,415
Purchase of investments (30,458,601) (18,320,013)
Foreign currency (gain) loss on cash and other net assets 923 94
Change in unrealized (appreciation) depreciation of investments and

derivatives (746,320) (421,885)
Net realized (gain) loss on sale of investments (74,519) 83,463
Increase in dividends receivable (25,979) (30,465)
Increase in other payables and accrued liabilities 92,393 29,695
Net cash used in operating activities (4,967,149) (15,153,479)
Cash flows from financing activities
Distributions paid to holders of redeemable units, net of reinvested

distributions (248,009) (18,614)
Proceeds from redeemable units issued 8,124,705 16,299,134
Amount paid on redemption of redeemable units (3,304,218) (652,317)
Net cash provided by financing activities 4,572,478 15,728,203
Foreign currency loss on cash and other net assets (923) (94)
Net (decrease) increase in cash (395,594) 574,630
Cash, beginning of year 574,640 10
Cash, end of year 179,046 574,640
Supplemental disclosure of cash flow information:
Interest received (paid) 71,124 3,333
Dividends received, net of withholding taxes 566,647 60,772

The accompanying notes are an integral part of these financial statements
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Veritas Next Edge Premium Yield Fund

Schedule of investments
As at December 31, 2023

No. of Shares  Securities by Sector Average Cost ($) Fair Value ($)
Long Positions (100.4%)
Canadian Equities (100.4%)
Automobiles and Components (3.7%)

10,300 Magna International Inc. 778,034 806,387
Automobiles and Components Total 778,034 806,387
Capital Goods (4.0%)

16,200 Bombardier Inc. 843,119 862,001
Capital Goods Total 843,119 862,001
Consumer Discretionary Distribution & Retail (3.4%)

7,734 Dollarama Inc. 639,392 738,520
Consumer Discretionary Distribution & Retail Total 639,392 738,520
Consumer Services (3.8%)

7,859 Restaurant Brands International Inc. 664,948 813,642
Consumer Services Total 664,948 813,642
Consumer Staples Distribution & Retail (7.4%)

9,980 Alimentation Couche-Tard Inc. 655,067 778,739

6,501 Loblaw Cos., Ltd. 774,455 833,948
Consumer Staples Distribution & Retail Total 1,429,522 1,612,687
Energy (17.2%)

36,100 ARC Resources Ltd. 773,464 710,087

8,636 Canadian Natural Resources Ltd. 683,824 749,691

31,553 PrairieSky Royalty Ltd. 668,580 732,030

17,681 Suncor Energy Inc. 746,127 750,558

14,996 TC Energy Corp. 780,134 776,193
Energy Total 3,652,129 3,718,559
Insurance (7.4%)

17,900 Great-West Lifeco Inc. 744,865 785,094

28,446 Manulife Financial Corp. 737,722 832,899
Insurance Total 1,482,587 1,617,993
Materials (10.9%)

10,905 Agnico Eagle Mines Ltd. 771,671 792,248

47,500 Lundin Gold Inc. 793,473 785,650

11,910 Wheaton Precious Metals Corp. 763,261 778,557
Materials Total 2,328,405 2,356,455
Media & Entertainment (5.4%)

6,500 Cogeco Communications Inc. 364,596 385,775

24,842 Quebecor Inc. 791,615 783,020
Media & Entertainment Total 1,156,211 1,168,795

The accompanying notes are an integral part of these financial statements
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Veritas Next Edge Premium Yield Fund

Schedule of investments (continued)
As at December 31, 2023

No. of Shares  Securities by Sector Average Cost ($) Fair Value ($)
Software & Services (11.4%)
5,560 CGlInc. 662,256 789,242
262 Constellation Software Inc. 757,010 860,741
7,900 Shopify Inc. 771,857 814,964
Software & Services Total 2,191,123 2,464,947
Telecommunication Services (3.6%)
12,710 Rogers Communications Inc., Class B 745,714 788,401
Telecommunication Services Total 745,714 788,401
Transportation (7.6%)
43,900 Air Canada 790,024 820,491
7,846 Canadian Pacific Kansas City Ltd. 790,267 822,575
Transportation Total 1,580,291 1,643,066
Utilities (14.6%)
28,419 AltaGas Ltd. 696,574 790,617
14,156 Fortis Inc. 788,619 771,644
20,471 Hydro One Ltd. 745,168 812,699
70,531 TransAlta Corp. 836,783 777,252
Utilities Total 3,067,144 3,152,212
Total Canadian Equities 20,558,619 21,743,665
Total Long Positions 20,558,619 21,743,665
Short Positions (-0.5%)
Written Options (See Options Details) (70,864) (98,299)
Total Short Positions (70,864) (98,299)
Transaction Costs (10,594)
Total Investment Portfolio (99.9%) 20,477,161 21,645,366
Cash (0.8%) 179,046
Other assets net of liabilities (-0.7%) (164,153)
Total net assets attributable to holders of redeemabile units (100.0%) 21,660,259

The accompanying notes are an integral part of these financial statements
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Veritas Next Edge Premium Yield Fund

Schedule of investments (continued)
As at December 31, 2023

Option Details

Number  Strike Fair
Option of Price Average  Value

Underlying Interest Type  Options ® Expiry Date Cost ($) ®
Written Options
AGNICO EAGLE MINES LTD@78 CALL

OPT 19 JAN 24 CALL (36) 78 January 19, 2024 (4,572)  (1,260)
AIR CANADA@18.5 CALL OPT 19 JAN 24 CALL (100) 18.5 January 19, 2024 (3,900)  (6,000)
AIR CANADA@19 CALL OPT 19 JAN 24 CALL (45) 19 January 19, 2024 (1,395)  (1,553)
ALIMENTATION COUCHE-TARD@77.5

CALL OPT 19 JAN 24 CALL (33) 77.5 January 19, 2024 (2,310)  (5,049)
ARC RESOURCES LTD@21.5 CALL OPT

19 JAN 24 CALL (41) 21.5 January 19, 2024 (1,600) (308)
BOMBARDIER INC@54 CALL OPT 19 JAN

24 CALL (63) 54 January 19, 2024 (5,530) (9,328)
CGI INC@145 CALL OPT 19 JAN 24 CALL (17) 145 January 19, 2024 (3,060)  (1,700)
COGECO COMMUNICATIONS INC@58

CALL OPT 19 JAN 24 CALL (20) 58 January 19, 2024 (2,400)  (4,250)
GREAT-WEST LIFECO INC@44 CALL OPT

19 JAN 24 CALL (7) 44 January 19, 2024 (1,038) (757)
GREAT-WEST LIFECO INC@45 CALL OPT

19 JAN 24 CALL (42) 45 January 19, 2024 (1,480) (315)
HYDRO ONE LTD@39 CALL OPT 19 JAN

24 CALL (68) 39 January 19, 2024 (3,808)  (7,038)
LOBLAW COS LTD@125 CALL OPT 19

JAN 24 CALL (21) 125 January 19, 2024 (3,780)  (8,925)
LUNDIN GOLD INC@17.5 CALL OPT 19

JAN 24 CALL (150) 17.5 January 19, 2024 (4,943)  (2,400)
MAGNA INTERNATIONAL INC@78 CALL

OPT 19 JAN 24 CALL (33) 78 January 19, 2024 (4,323)  (7,095)
MANULIFE FINANCIAL CORP@28.5 CALL

OPT 19 JAN 24 CALL (95) 28.5 January 19, 2024 (4,655) (9,310)
QUEBECOR INC@33 CALL OPT 19 JAN

24 CALL (82) 33 January 19, 2024 (2,460)  (1,025)
RESTAURANT BRANDS INTERNAT@100

CALL OPT 19 JAN 24 CALL (50) 100 January 19, 2024 (5,500) (21,498)
ROGERS COMMUNICATIONS

INC/ON@62 CALL OPT 19 JAN 24 CALL (32) 62 January 19, 2024 (3,680) (3,376)
SHOPIFY INC@110 CALL OPT 19 JAN 24 CALL (35) 110 January 19, 2024 (4,375)  (4,918)
TC ENERGY CORP@53 CALL OPT 19

JAN 24 CALL (49) 53 January 19, 2024 (1,765) (907)
WHEATON PRECIOUS METALS@70 CALL

OPT 19 JAN 24 CALL (39) 70 January 19, 2024 (4,290)  (1,287)
Total options (70,864) (98,299)

The accompanying notes are an integral part of these financial statements
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Veritas Next Edge Premium Yield Fund
Notes to the financial statements

1. FUND INFORMATION

Veritas Next Edge Premium Yield Fund (the “Fund”) is a mutual fund trust established as a trust under the laws of the
Province of Ontario and governed by a declaration of trust dated October 15, 2021. The Fund is divided into units of
participation (“Units”) representing an interest in the Fund held by Unitholders. The Fund has three classes of Units:
Class A Units, Class F Units, and Class | Units. The Fund may have an unlimited number of classes of units and may
issue an unlimited number of Units of each class. All classes of Units of the Fund are redeemable at the unitholders'
option. Each class of Units is intended for different types of investors. All of the classes of Units have the same
investment strategy and restrictions but differ with respect to one or more of their features, such as management fees,
expenses, redemption fees, commissions or distributions. The net asset value per unit ("NAV per unit") of each class is
not the same as a result of the different fees, expenses and distributions allocable to each class of Units.

The Fund seeks to provide long-term growth of capital and income by investing primarily in equity securities of Canadian
issuers and to provide monthly cash distributions. The Fund engages in covered option writing strategies to enhance
the yield of the Fund’s investment portfolio.

The Fund seeks to achieve its investment objective by investing primarily in a portfolio of securities selected by Veritas
Asset Management Inc., which is based upon independent equity research provided by its affiliate, Veritas Investment
Research Corporation (referred to as the “Veritas Portfolio”). The Fund’s sub advisor is Veritas Asset Management Inc.
(the “Sub Advisor”).

The Fund is managed by Next Edge Capital Corp. (the “Manager”). The custodian, registrar, transfer agent and valuation
agent of the Fund is RBC Investor Services Trust. The registered office of the Fund is located at 1 Toronto Street, Suite
200, Toronto, Ontario, Canada, M5C 2V6.

The financial statements were approved for issuance by the Manager on March 28, 2024.
2. BASIS OF PREPARATION

These financial statements have been prepared in compliance with International Financial Reporting Standards (“IFRS”)
as issued by the International Accounting Standards Board.

The financial statements have been prepared on a going concern basis using the historical-cost convention. However,
the Fund is an investment entity and primarily all financial assets and financial liabilities are measured at fair value in
accordance with IFRS. Accordingly, the Fund’s accounting policies for measuring the fair value of investments and
derivatives are consistent with those used in measuring the NAV for transactions with unitholders.

In applying IFRS, management may make estimates and assumptions that affect the reported amounts of assets,
liabilities, income and expenses during the reporting periods. Actual results may differ from such estimates.

The financial statements have been presented in Canadian dollars, the Fund’s functional currency.

3. MATERIAL ACCOUNTING POLICIES

Amendments to IAS 1, Presentation of financial statements, and IFRS Practice Staterment 2, Making materiality
Judgements, both effective for periods beginning on or after January 1, 2023, applicable prospectively, require that

entities disclose material accounting policy information instead of significant accounting policies. The amendments did
not have a material impact on the disclosure of the Fund’s accounting policies.
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Veritas Next Edge Premium Yield Fund
Notes to the financial statements (continued)

Financial instruments

The Fund recognizes financial instruments at fair value upon initial recognition, plus transaction costs in the case of
financial instruments measured at amortized cost. Purchases and sales of financial assets are recognized at their trade
date. The Fund’s investments are designated as fair value through profit or loss (“FVTPL”) upon initial recognition and
are measured at FVTPL. The Fund’s obligation for net assets attributable to holders of redeemable units is presented
at the redemption amount. All other financial assets and liabilities are measured at amortized cost. Under this method,
financial assets and liabilities reflect the amount required to be received or paid, discounted, when appropriate, at the
contract’s effective interest rate.

Financial instruments include financial assets and liabilities such as equity securities, derivatives, cash and other trade
receivables and payables. All financial assets and liabilities are recognized in the statements of financial position when
the Fund becomes a party to the contractual requirements of the instrument. Financial instruments are derecognized
when the right to receive cash flows from the instrument has expired or the Fund has transferred substantially all risks
and rewards of ownership.

Classification and measurement

The Fund classifies and measures financial instruments in accordance with IFRS 9, Financial instruments (“IFRS 9”).
The standard requires financial assets to be classified as amortized cost, FVTPL, or fair value through other
comprehensive income (“FVOCI”) based on the entity’s business model for managing the financial assets and the
contractual cash flow characteristics of these assets. Assessment and decision on the business model approach used
is an accounting judgment. The Fund classifies investments based on both the Fund's business model for managing
those financial assets and the contractual cash flow characteristics of the financial assets. The portfolio of financial
assets is managed and performance is evaluated on a fair value basis. The Fund is primarily focused on fair value
information and uses that information to assess performance and to make decisions. Consequently, all investments
are measured at FVTPL.

More specifically, the Fund’s investments, derivative assets and liabilities, and short sales, if any, are measured at
FVTPL. The Fund’s obligation for NAV attributable to holders of redeemable units is presented at the redemption
amount. All other financial assets and liabilities are initially recognized at fair value and subsequently measured at
amortized cost. Under this method, financial assets and liabilities reflect the amounts required to be received or paid,
discounted when appropriate, at the financial instrument’s effective interest rate. The fair values of the Fund’s financial
assets and liabilities that are not carried at FVTPL approximate their carrying amounts due to their short-term nature.

Impairment

IFRS 9 requires that an entity recognize a loss allowance for expected credit losses on financial assets that are
measured at amortized cost or FVOCI. Financial assets held by the Fund that are measured at FVTPL will not be subject
to the impairment requirements.

With respect to receivables, the Fund considers both historical analysis and forward-looking information in determining
any expected credit loss. As at the financial statement date, all receivables are due to be settled within the short term.
The Fund considers the probability of default to be close to zero as these instruments have a low risk of default and
the counterparties have a strong capacity to meet their contractual obligation in the near term. No loss allowance has
been recognized as any such impairment will not have a material impact on the financial statements.

Fair value and subsequent measurement of financial instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. The fair values of financial assets and liabilities traded in active
markets are based on quoted market prices at the close of trading on the reporting date. The Fund uses the last traded

14



Veritas Next Edge Premium Yield Fund
Notes to the financial statements (continued)

market price for both financial assets and financial liabilities where the last traded price falls within that day’s bid-ask
spread. In circumstances where the last traded price is not within the bid-ask spread, the Manager determines the
point within the bid-ask spread that is most representative of fair value based on the specific facts and circumstances.
Unlisted securities are determined by the Manager on the basis of the latest reported information available. Fixed
income securities, debentures and other debt instruments, including short-term investments, are valued at the
quotation from recognized investment dealers.

The Fund may engage in option contract transactions by purchasing (long positions) or writing (short positions) call or
put option contracts. These contracts have different risk exposures for the Fund: whereas the risk for long positions
will be limited to the premium paid to purchase the option contracts, the risk exposure for short positions is potentially
unlimited until closed or expired.

The premium paid for purchasing an option is recorded as an asset in the statements of financial position. The premium
is valued as at the close of business on every business day, or, if not a business day, on the following business day
and on any other day as the Manager determines (a “Valuation Date”) at an amount equal to the fair value of the option
that would have the effect of closing the position. The change in the difference between the premium and the fair value
is shown as “Net change in unrealized appreciation (depreciation) on investments” in the statements of comprehensive
income. When a purchased option expires, the Fund will realize a loss equal to the premium paid. When a purchased
option is closed, the gain or loss the Fund will realize will be the difference between the proceeds and the premium
paid. When a purchased call option is exercised, the premium paid is added to the cost of acquiring the underlying
security. When a purchased put option is exercised, the premium paid is subtracted from the proceeds from the sale
of the underlying security that had to be sold.

The premium received from writing a call or put option is recorded as a liability in the statements of financial position.
When a written option expires, the Fund will realize a gain equal to the premium received. When a written option is
closed, the Fund will realize a gain or loss equal to the difference between the cost at which the contract was closed
and the premium received. When a written call option is exercised, the premium received is added to the proceeds
from the sale of the underlying investments to determine the realized gain or loss. When a written put option is
exercised, the premium received will be subtracted from the cost of the underlying investment the Fund had purchased.
The gain or loss that the Fund realizes when a purchased or written option is expired or closed is recorded as “Net
realized gain (loss) on sale of investments” in the statements of comprehensive income.

Net assets attributable to holders of redeemable units

Net assets attributable to holders of redeemable units are classified as financial liabilities and are redeemable at the
unitholder’s option at prices based on the Fund’s NAV per unit at the time of redemption. The amounts are continuously
measured at their redemption value.

The NAV measured as at the Valuation Date will be obtained by the valuation agent by taking the then fair value of the
assets of the Fund less the aggregate amount of its liabilities excluding those attributable to holders of redeemable
units. The NAV per unit of any class of units of the Fund for a Valuation Date will be obtained by dividing the then fair
value of the assets of the Fund less the aggregate amount of its liabilities (excluding those attributable to holders of
redeemable units) in each case attributable to that class of units, by the total number of units of the class outstanding
at the time the calculation is made on the Valuation Date and adjusting the result to a maximum of four decimal places.

For each Fund unit sold, the Fund receives an amount equal to the NAV per unit, on the date of the transaction. Units
are redeemable at the option of the unitholders at their NAV per unit on the redemption date. For each unit redeemed,
the number of issued and outstanding units is reduced and the net assets attributable to holders of redeemable units
are reduced by the related NAV on the date of redemption.

The calculation of the value of net assets attributable to holders of redeemable units for financial statement purposes
in accordance with IFRS is consistent with the calculation of the NAV for transactional purposes.
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Investment transactions and income recognition

Investment transactions are accounted for as of the trade date. Income and expenses are recorded on an accrual
basis. Interest income for distribution purposes is recorded as it is earned.

Dividend revenue is recognized when the Fund's right to receive the payment is established. Dividend revenue is
presented gross of any non-recoverable withholding taxes, which are disclosed separately in the statements of
comprehensive income.

“Interest income for distribution purposes” shown on the statements of comprehensive income represents the coupon
interest received by the Fund accounted for on an accrual basis.

Realized gains and losses from security transactions are calculated using the average cost basis.

The year-over-year change in the difference between fair value and the average cost is shown as the net change in
unrealized appreciation (depreciation) on investments.

Transaction costs such as brokerage commissions incurred in the purchase and sale of securities by the Fund are
charged to net income in the year.

Functional and presentation currency

The Fund’s functional and presentation currency is the Canadian dollar (“CAD”), which is the currency of the primary
economic environment in which it operates. The Fund’s performance is evaluated and its liquidity is managed in CAD.
Therefore, the CAD is considered as the currency that most faithfully represents the economic effects of the underlying
transactions, events and conditions. The Fund’s subscriptions and redemptions are denominated in CAD.

The fair value of foreign-currency-denominated portfolio investments, foreign currency holdings and other assets and
liabilities denominated in a foreign currency are translated into the Fund’s reporting currency using the closing rate of
exchange on each valuation date. Income, expenses and investment transactions in foreign currencies are translated
into the Fund’s reporting currency at the rate of exchange prevailing on the respective dates of such transactions.

Foreign exchange gains (losses) relating to cash, receivables and payables are presented as “Foreign currency gain
(loss) on cash and other net assets” and those relating to financial instruments classified as held for trading and FVTPL
are presented within “Net realized gain (loss) on sale of investments” and “Net change in unrealized appreciation
(depreciation) on investments” in the statements of comprehensive income.

Cash

Cash comprises deposits with financial institutions.

Net assets attributable to holders of redeemable units per unit
The net assets attributable to holders of redeemable units per unit is calculated by dividing the net assets attributable

to holders of redeemable units of the class by the weighted average number of units outstanding of the class during
the year.

Income and expense allocation
The realized and unrealized gains or losses, income, and expenses (other than class-specific operating expenses and

management fees) of the Fund are allocated on each Valuation Date to the redeemable participating unitholders in
proportion to the respective prior day’s NAV, which includes redeemable participating unitholder trades dated for that
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day, of each class at the date on which the allocation is made. Class-specific operating expenses and management
fees are applied to the corresponding classes accordingly. All operating expenses are paid by the Manager and are
collected from the Fund on a recoverable basis.

Taxation

The Fund is a mutual fund trust under the /ncome Tax Act(Canada) (the “Tax Act”). All of the Fund’s net income for tax
purposes and sufficient net capital gains realized in any year are required to be distributed to unitholders such that no
income tax is payable by the Fund. As a result, the Fund does not record income taxes. Since the Fund does not
record income taxes, the tax benefit of capital and non-capital losses has not been reflected in the statements of
financial position as a deferred income tax asset. See note 8.

4. STANDARDS ISSUED BUT NOT YET EFFECTIVE

There are no standards issued but not yet effective up to the date of issuance of the financial statements that are
expected to have a material impact on the Fund. The Fund will adopt any new or amended standards when they
become effective.

5. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES, AND ASSUMPTIONS

The preparation of financial statements requires management to use judgment in applying its accounting policies and
to make estimates and assumptions about the future.

6. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Fund’s activities expose it to a variety of risks as follows: portfolio concentration risk, credit risk, liquidity risk, market
risk (which includes currency risk and other price risk). The Fund is also exposed to commodity sector risk, borrowing
risk, credit risk, cybersecurity risk, derivatives risk, equity securities risk, exchange of tax information risk, interest rate
risk, legislation and litigation risk, leverage risk, multiple class risk, options risk, price volatility risk, repurchase and
reverse repurchase transactions and securities lending risk, sector risk, short selling risk, stock market risk, substantial
securityholder risk, and tax risk.

The Fund may invest in or use derivatives for hedging and non-hedging purposes in a manner consistent with the
investment objective of the Fund and as permitted by applicable securities legislation. The Fund may utilize currency
hedging to minimize the foreign currency risk associated with holding foreign securities. Derivatives to be used by the
Fund may include, but are not limited to, non-exchange traded options, forward contracts, futures contracts and
swaps. The Fund may also sell short certain securities in accordance with National Instrument 81-102 (“NI 81-102”).
Short selling will be used selectively and opportunistically. To do this, the Fund borrows the securities it is selling short,
and is under an obligation to return the borrowed securities to the lender at a future date. The Fund is required to pay
the lender any distribution declared on the borrowed securities, together with any securities borrowing fees. To return
the borrowed securities, the Fund purchases these same securities at a later date, with the result that the Fund will
generally make a gain on the short sale if the price of the securities has declined by such date. The short selling activities
of the Fund are subject to the limitations set out in NI 81-102 (and as such requirements are applicable to alternative
mutual funds).

The Fund may enter into securities lending and repurchase and reverse repurchase transactions to earn additional

returns, subject, in each case, to limits at least as stringent as those required by Canadian securities regulatory
authorities.
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Portfolio concentration risk

Concentration risk arises as a result of the concentration of exposures within the same category, whether it is a
geographical allocation, asset type, industry sector or counterparty. As the Fund’s mandate is to invest predominantly
in equity securities of companies that will benefit from rising commodity prices and infrastructure buildout, the Fund is
exposed to risks specific to the commodity sector, which is discussed below. Please refer to the schedule of
investments for a listing of the Fund’s portfolio.

The following tables summarize the investment concentration risks that are relevant for the Fund based on its
investment objective. The investment portfolio of the Fund may change due to ongoing portfolio transactions.

% of Net Asset Value

Portfolio by Asset Mix 2023 2022
Canadian equities 100.4% 97.0%
Equity options (0.5%) (0.3%)
Total investments 99.9% 96.7%
Cash 0.8% 3.5%
Other net liabitilies (0.7%) (0.2%)
Total net asset value 100.0% 100.0%

% of Net Asset Value

Portfolio by Industry 2023 2022
Energy 17.2% 18.6%
Food & Staples Retailing - 11.8%
Transportation 7.6% 9.0%
Utilities 14.6% 8.8%
Media & Entertainment 5.4% 6.4%
Capital Goods 4.0% 6.1%
Software & Services 11.4% 6.2%
Telecommunication Services 3.6% 6.0%
Automobiles & Components 3.7% 3.1%
Banks - 3.1%
Materials 10.9% 3.0%
Consumer Staples Distribution & Retail 7.4% -
Consumer Discretionary Distribution & Retail 3.4% -
Retailing - 3.0%
Diversified Financials - 3.0%
Insurance 7.4% 3.0%
Consumer Durables & Apparel - 3.0%
Consumer Services 3.8% 2.9%
Equity Options (0.5%) (0.3%)
Total investments 99.9% 96.7%
Cash 0.8% 3.5%
Other net liabitilies (0.7%) (0.2%)
Total net asset value 100.0% 100.0%
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% of Net Asset Value

Portfolio by Country 2023 2022

Canada 99.9% 96.7%

Total investments 99.9% 96.7%

Cash 0.8% 3.5%

Other net liabilities (0.7%) (0.2%)

Total net asset value 100.0% 100.0%
Credit risk

Credit risk is the risk that a security issuer or counterparty to a financial instrument will fail to meet its financial obligations.
The fair value of a debt instrument includes consideration for the creditworthiness of the debt issuer. The carrying
amount of debt instruments as shown on the schedule of investments represents the credit risk exposure of the Fund.
Credit risk exposure for derivative instruments is based on the Fund’s unrealized gain on the contractual obligations
with the counterparty as at the reporting date. The credit risk exposure of the Fund’s other assets is represented by
their carrying amount as disclosed in the statements of financial position.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations associated with financial liabilities.
The Fund is exposed to daily cash redemptions. The Fund’s policy is to have a majority of its portfolio investments in
securities traded on exchanges that are liquid (i.e., investments that can be readily disposed of through market facilities).

The Fund may invest in derivatives, debt securities and unlisted equity investments that are not traded in an active
market. As a result, the Fund may not be able to quickly liquidate its investments in these instruments at amounts that
approximate their fair values or be able to respond to specific events such as deterioration in the creditworthiness of
any particular issuer. In accordance with the Fund’s policy, the Manager monitors the Fund’s liquidity position on a
daily basis. The tables below analyze the Fund’s financial liabilities into relevant maturity groupings based on the
remaining period to the contractual maturity date. The amounts in the table are the contractual undiscounted cash
flows.

December 31, 2023

Financial liabilities On demand < 3 months Total
Financial liabilities at FVTPL 98,299 - 98,299
Redemptions payable 10,015 - 10,015
Management fees payable - 90,649 90,649
Administration fees payable - 21,810 21,810
Distributions payable 90,628 - 90,628
HST payable - 9,629 9,629
198,942 122,088 321,030
December 31, 2022
Financial liabilities On demand < 3 months Total
Distributions payable 67,126 - 67,126
Financial liabilities at FVTPL 56,230 - 56,230
Management fees payable - 27,060 27,060
HST payable - 2,635 2,635
123,356 29,695 153,051
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Redeemable units are redeemable on demand at the holder’s option. However, the Manager does not expect that the
contractual maturity disclosed above will be representative of the actual cash outflows, as holders of these instruments
typically retain them for a longer period.

Market risk

The Fund’s investments are subject to market risk, which is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. The following includes sensitivity analyses that show
how the net assets attributable to holders of redeemable units would have been affected by a reasonably possible
change in the relevant risk variable at each reporting date. In practice, the actual results may differ, and the differences
could be material.

(@) Currency risk

The Fund invests in financial instruments denominated in currencies other than CAD. These investments result in
currency risk, which is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The table below indicates the foreign currencies to which the Fund had significant exposure as at December 31, 2023
and December 31, 2022 in CAD terms. The table also illustrates the potential impact on the net assets attributable to
holders of redeemable units if CAD had strengthened or weakened by 5% in relation to each of the other currencies,
with all other variables held constant.

Impact on net assets attributable to holders

December 31, 2023 Exposure of redeemable units
Non-
Currency Monetary monetary Total Monetary  Non-monetary Total
United States dollar 41,316 12,638 53,954 2,066 632 2,698

% of net assets
attributable to

holders of
redeemable units 0.2% 0.1% 0.3% - - -
Impact on net assets attributable to holders
December 31, 2022 Exposure of redeemable units
Non-
Currency Monetary monetary Total Monetary  Non-monetary Total
United States dollar 3,409 3,343 6,752 170 167 337

% of net assets
attributable to
holders of
redeemable units - - - - - -

(b) Other price risk

Other price risk is the risk that the value of portfolio investments will fluctuate as a result of changes in market prices,
other than those arising from interest rate or currency risk, whether caused by factors specific to an individual portfolio
investment or all factors affecting all investments traded in a market or market segment. All portfolio investments present
a risk of loss of capital. The maximum risk resulting from financial instruments is equivalent to their fair value. Please
refer to the schedule of investments for a breakdown of the NAV of the Fund by security and sector allocation. Sensitivity
against the benchmark was not included as there is an insufficient period of trading to statistically create a meaningful
correlation between the performance of the Fund's portfolio investments to the relevant benchmark.
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Fair value measurement

The table below presents financial instruments measured at fair value in the statements of financial position in
accordance with the fair value hierarchy. The hierarchy groups financial assets and liabilities into three levels based on
the significance of inputs used in measuring the fair value of the financial assets and liabilities. The fair value hierarchy
has the following levels:

Level 1 —inputs are unadjusted quoted prices of identical instruments in active markets.

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 — one or more significant inputs used in a valuation technique are unobservable in determining fair
values of the instruments.

As at December 31, 2023, the financial instruments measured at fair value in the statements of financial position are
grouped into the fair value hierarchy as follows:

December 31, 2023 Level 1 Level 2 Level 3 Total
Equities - long 21,743,665 - - 21,743,665
Written options (98,299) - - (98,299)

21,645,366 - - 21,645,366
December 31, 2022 Level 1 Level 2 Level 3 Total
Equities - long 15,599,250 - - 15,599,250
Written options (566,230) - - (566,230)

15,543,020 - - 15,543,020

All fair value measurements above are recurring. The carrying values of cash, subscriptions receivable, dividends
receivable, redemptions payable, distributions payable, accrued liabilities and the Fund’s obligation for net assets
attributable to holders of redeemable units are measured at amortized cost. Fair values are classified as Level 1 when
the related security or derivative is actively traded, and a quoted price is available. If an instrument classified as Level 1
subsequently ceases to be actively traded, it is transferred out of Level 1. In such cases, instruments are reclassified
into Level 2, unless the measurement of its fair value requires the use of significant unobservable inputs, in which case
it is classified as Level 3. There were no transfers between any levels of the fair value hierarchy during the years ended
December 31, 2023 and 2022.

The Fund held no Level 3 securities for the year ended December 31, 2023 and 2022.
7. REDEEMABLE UNITS

For the year ended December 31, 2023, the Fund offered three classes of redeemable units: Class A Units, Class F
Units, and Class | Units. There are no outstanding units of Class | as of December 31, 2023. The class of Units selected
affects the commissions that were payable by an investor, the management fees payable by the Fund, and the
compensation that a dealer received in respect of the sale of Units.

All of the classes have the same investment objective, strategy and restrictions but differ in respect of one or more
features, such as the management fee, sales commission, and service commission. The NAV per unit of each class
would not necessarily be the same as a result of the different fees, expenses and distributions allocable to each class
of Units. The Fund and the Manager do not charge a fee or commission when investors purchase Units of the Fund.
An authorized broker, dealer or advisor may charge investors an upfront selling commission of up to 3.00% at the time
of purchase of Class A Units, which would reduce the amount of money invested in the Class A Units of the Fund.
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The number of units issued, redeemed or cancelled during the years ended December 31, 2023 and 2022 for each
respective class is summarized in the following tables.

For the years ended December 31, 2023 2022

Class A'

Balance, beginning 56,417 1
Units issued for consideration 28,344 55,563
Units reinvested 3,639 853
Units redeemed (11,814) -
Balance, ending 76,586 56,417
For the years ended December 31, 2023 2022
Class F!

Balance, beginning 1,479,632 -

Units issued for consideration 740,005 1,527,467

Units reinvested 71,291 8,448

Units redeemed (306,933) (56,383)

Balance, ending 1,983,895 1,479,532

1. One opening Class A Unit was issued October 15, 2021, but the Fund did not start investing according to its investment mandate until June
27, 2022. The first issuance of Class F Units was on June 28, 2022.

Capital management

The capital of the Fund is represented by net assets attributable to holders of redeemable units. As a result of the ability
to issue and redeem redeemable Units, the capital of the Fund can vary depending on the demand for redemptions
from and subscriptions to the Fund. The Fund is not subject to externally imposed capital requirements and has no
restrictions on the issue and redemptions of redeemable Units other than those set out in its Simplified Prospectus.

The Fund’s objectives for managing capital are:

e Toinvest the capital in investments meeting the description, risk exposure and expected return indicated in the
Simplified Prospectus;

¢ To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests as they arise;
and

e To maintain sufficient size to make the operation of the Fund cost-efficient.

8. INCOME TAXES

The Fund is a “mutual fund trust” within the meaning of the Tax Act as of January 1, 2023. The Fund is a registered
investment with the Canada Revenue Agency from January 1, 2022 to December 31, 2023.

The Fund is subject to tax in each taxation year under Part | of the Tax Act on the amount of its income for the year,
including net realized taxable capital gains, less the portion thereof that it claims in respect of amounts paid or payable
to unitholders (whether in cash or in units) in the year. An amount will be considered to be payable to a unitholder in a
taxation year if it is paid in the year by the Fund or the unitholder is entitled in that year to enforce payment of the
amount. The Fund makes sufficient distributions in each year of its net income and net capital gains for tax purposes,
thereby permitting the Fund to deduct sufficient amounts so that the Fund will generally not be liable in such year for
non-refundable income tax under Part | of the Tax Act.
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As at December 31, 2023, the Fund had $66,398 (2022: $66,398) gross capital loss and $nil (2022: $nil) non-capital
losses for tax purposes.

9. FEES AND OPERATING EXPENSES

Annual Management Fees
(% of net asset value of the class of the Fund)

Class Management Fee'-?
Class A Units 1.80%
Class F Units 0.80%
Class | Units A negotiated management fee directly to the Manager (up to a
maximum of 0.80%)

1.  Plus applicable HST.
The Manager may from time to time, in its own discretion, waive a portion of the management fee resulting in a reduction of the
management fee charged. To the extent a portion of the management fee is waived, the Manager reserves the right to stop such
waiver at any time and without notice to, or the consent of, unitholders.

For its services to the Fund, the Manager is entitled to receive from the Fund a management fee (the “management
fee”) at (up to) an annual rate of: (i) 1.80% of the portion of its NAV represented by the Class A Units, (i) 0.80% of the
portion of NAV represented by the Class F Units, and (iii) a negotiated portion of the NAV (up to a maximum of 0.80%),
calculated daily and paid monthly in arrears, plus applicable taxes. The Manager uses these management fees to pay
for sales and trailing commissions to registered dealers on the distribution of the Fund’s Units.

The Fund pays all its own operating expenses. These include but are not limited to brokerage commissions and fees,
taxes, audit fees, legal fees and expenses, safekeeping, registrar and transfer agent fees, trustee and custodial fees,
interest expenses, administrative costs, regulatory participation fees, investor servicing costs and costs of financial and
other reports to investors, as well as prospectuses.

The Chair of the Independent Review Committee currently receives an annual retainer of $12,000 and the other
Independent Review Committee members an annual retainer of $9,000, plus reimbursement of expenses, and all such
fees and expenses of the Independent Review Committee will be paid by the Manager’s funds pro rata based on the
amount of time spent on each of the Funds’ business.

The Manager may, from time to time, in its sole discretion, pay all or a portion of any additional expenses which would
otherwise be payable by the Fund. See note 10.

Each class of Units is responsible for the expenses specifically related to that class and a proportionate share of the
expenses that are common to all classes of Units.

10. RELATED PARTY TRANSACTIONS

The Fund’s investment activities are managed by Next Edge Capital Corp.
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(@ Management fees

Under the terms of the investment management agreement, the Fund appointed the Manager to provide management
services (note 9). Total management fees for the year ended December 31, 2023 amounted to $174,292 (2022:
$27,060) and are reported in the statements of comprehensive income, with $90,649 (2022: $27,060) in outstanding
accrued fees due to the Manager as at December 31, 2023 reported in the statements of financial position.

(b) Operating expenses

For the year ended December 31, 2023, the Manager absorbed expenses of $109,840 (2022: $123,061) shown in the
statements of comprehensive income. The Manager absorbs expenses at its sole discretion and may cease to absorb
expenses at any time.

() Independent Review Committee fees

The total remuneration paid to members of the Independent Review Committee attributable to the Fund during the year
ended December 31, 2023 was $18,747 (2022: $9,187).

11. GLOBAL TENSIONS

The ongoing military conflicts in different parts of the world have continued to negatively impact regional and global
financial markets and economies. The adverse effects include, but are not limited to, significant market volatility,
inflationary pressures, increase in interest rates, increase in credit risk, strain on commodity markets, foreign currency
exchange rate volatility and disruption of business operations. In light of the current environment of heightened
uncertainty and market volatility, the Manager continues to closely monitor its impact on the Fund’s risk exposures.
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