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Opportunistically managed portfolio of metals and commodities equity securities.

The first quarter of 2023 was marked by a high 
level of noise due to the volatility of macroeconomic 
data, the bankruptcy of SVB Financial Group, and 
geopolitical tensions. This noise had a significant 
impact on the equity markets, with market 
participants aggressively chasing growth one day 
and running for cover the next. 

The leading economic indicators have shown 
material declines, and liquidity has significantly 
deteriorated, leading to a slowing global growth 
that is expected to continue in the coming quarters. 
The rosy jobs market is beginning to show signs 
of stress, and inflation has stayed persistently 
high. This raises the question of how hard the Fed 
is willing to beat the global economy down in the 
name of its elusive price stability goals. Developed 
economies are in a race to the bottom of currency 
valuations relative to precious metals due to this 
policy mismatch, resulting in stagflation.
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The precious metals sector is undervalued 
and offers a unique opportunity for 
investment. Gold is seen as an equal part 
commodity and currency. If production costs 
for the metal decline materially, excess 
supply should push prices down. If economic 
growth accelerates in a given economy 
and inflation is controlled, local currencies 
should appreciate. The Next Edge Strategic 
Metals and Commodities Fund (the “Fund”) 
holds long positions in several undervalued 
precious metals producers, including Kinross 
Gold, B2 Gold, WestGold Resources, and 
Asante Gold. Our top overall conviction buy 
is Asante, which we believe will provide a 
significant upside to the Fund in the coming 
quarters. The Fund also holds long positions 
in silver producers through both a single-
name long and an ETF position.

*Red dictates short position.



Consolidation within the precious metals sector is 
necessary, considering reserve depletion, discovery 
risk, and development delays. Most major companies 
are facing declines in production, and with existing 
operations depleting, acquisitions seem to be the 
only path to backfilling reserves. The recent bid by 
Newmont Corp. for Newcrest Mining is evidence of 
a growing consolidation trend that should accelerate 
across the sector, given rising commodity prices 
and declining production profiles. Cash flows in 
the industry are robust, and balance sheets are 
underleveraged, which will support increased 
interest in high-quality assets. We believe the Fund 
will benefit from this accelerating industry trend in 
the coming quarters.

Decarbonization and the push to achieve materially 
lower global emissions remain core themes for 
many government policy initiatives. The inflationary 
impact of these policies is evident, but what may 
not be obvious is the lack of supply-side response 
across many of the commodities required to achieve 
emission goals. Global copper inventories continue 
to be incredibly tight, now measured in days of 
consumption remaining. With increased incentives 
for electric vehicle production, aggressive mandates 
on emission standards, and Chinese policy 
heavily pushing non-internal combustion engine 
transportation, the inventory picture does not appear 
to be quickly replenished.

While the short-term global growth picture may 
temporarily suppress spot copper prices, the Fund 
intends to increase long exposure once growth 
concerns subside, as there is no immediate solution 
to the demand/supply imbalance. The Fund holds a 
moderate long position in Teck Resources Limited, 
which is evidence that producers see the tightness 
of supply and a very real probability of materially 
higher commodity prices in the coming years.

Source: Bloomberg Data, Concept Delbrook Capital 
Advisors Inc.

In conclusion, the first quarter of 2023 
was marked by noise and volatility in the 
equity markets, leading to a slowing global 
growth that is expected to continue in the 
coming quarters. The precious metals sector 
offers an opportunity for investment due to 
undervaluation, consolidation, and increasing 
industry trends. Decarbonization and the 
push to achieve lower global emissions 
remain core themes for many government 
policy initiatives, resulting in an inflationary 
impact on commodities. The tightness of 
supply and the demand/supply imbalance is 
a significant risk of self-inflicted price spikes, 
making the investment in commodities such 
as copper a strategic move.

GOLD & SILVER STOCKS AS A PERCENT OF 
S&P/TSX, GOLD PRICE ($USD/TROY Oz)

Source: Bloomberg Data, Concept Delbrook Capital 
Advisors Inc.
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JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2023 5.88% -1.17% -0.46% 3.58% - - - - - - - - 7.90%2

2022 -0.01% 3.61% 4.94% -5.05% -1.87% -10.89% 4.42% -2.69% -12.72% 2.79% 4.26% 2.65% -11.94%

2021 - - - - - - - - - - 1.88% 0.82% 2.71%2

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2023 5.98% -1.09% -0.37% 3.67% - - - - - - - - 8.28%

2022 0.15% 3.69% 5.04% -4.97% -1.77% -10.81% 4.51% -2.59% -12.64% 2.89% 4.35% 2.74% -10.90%

2021 - - - - - - - - - - 1.86% 0.91% 2.79%
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FUND PERFORMANCE

HISTORICAL PERFORMANCE1 Class F

HISTORICAL PERFORMANCE1 Class A

Market Cap Long Positions % Breakdown # of Holdings 

Large Cap ( >5 Billion) 4.07% 2

Mid Cap (>= 1 Billion & <= 5 Billion) 14.33% 6

Small Cap (<= 1 Billion) 81.60% 37

Totals 100.00% 45

PORTFOLIO SECTOR ALLOCATION3 

Market Cap Short Positions % Breakdown # of Holdings 

Large Cap ( >5 Billion) 52.52% 3

Mid Cap (>= 1 Billion & <= 5 Billion) 47.48% 3

Small Cap (<= 1 Billion) 0.00% 0

Totals 100.00% 6
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IMPORTANT NOTES

1. Next Edge Strategic Metals and Commodities Fund returns are net of all fees and expenses associated with Class A 
Units and Class F Units charged from November 1, 2021. Returns for 2023 are unaudited. Therefore, performance statistics 
containing 2023 figures shown in this material are subject to final confirmation. The historical annualized rates of return for the 
Next Edge Strategic Metals and Commodities Fund Class A Units as of April 28, 2023 are 1 yr -7.96%, 3 yr N/A, 5 yr N/A, 10 yr 
N/A, and CARR -1.61%; and for Class F Units are 1 yr -6.94%, 3 yr N/A, 5 yr N/A, 10 yr N/A, and CARR -0.56%.
2. Part Year
3. Source: Next Edge Capital Corp. & Refinitiv. All portfolio and index returns and statistics are as of the last business day of 
the previous month.

The “Next Edge Strategic Metals and Commodities Fund” or “Fund” means the “Next Edge Strategic Metals and Commodities 
Fund”. Capitalized terms not defined in this presentation are defined as set forth in the prospectus of the Fund (the “Prospectus”). 
This communication is not, and under no circumstances is to be construed as an invitation to make an investment in the Fund 
nor does it constitute a public offering to sell the Fund or any other products described herein. Applications for the Fund will only 
be considered on the terms of the Prospectus. Each purchaser of the units (the “Units”) may have statutory or contractual rights 
of action under certain circumstances as disclosed in the Prospectus. Please review the provisions of the applicable securities 
legislation for particulars of these rights.

Potential investors should note that alternative investments can involve significant risks and the value of an investment may go 
down as well as up. There is no guarantee of trading performance and past or projected performance is not indicative of future 
results. Investors should review the Prospectus in its entirety for a complete description of the Fund, its risks, and consult their 
registered dealers before making an investment.

The information contained in this material is subject to change without notice and Next Edge Capital Corp. will not be held liable 
for any inaccuracies or misprints. The Fund has not been and will not be, registered under the United States Securities Act of 
1933, as amended (the “U.S. Securities Act”), or the securities laws of any state of the United States. The Fund may not be 
offered or sold in the United States or to US persons.

Any descriptions or information involving investment process or strategies is provided for illustration purposes only, may not be 
fully indicative of any present or future investments, may be changed at the discretion of the Manager, and are not intended to 
reflect performance. The following does not purport to be a complete summary of all of the risks associated with an investment 
in the Fund. Please see the “Risk Factors” section of the Fund’s Prospectus for a complete listing and description of the risks 
associated with an investment in the Fund. The Fund is generally exposed to the following risks: Commodity Sector Risk; 
Borrowing Risk; Counterparty Risk; Credit Risk; Cybersecurity Risk; Derivatives Risk; Equity Securities Risk; Exchange of Tax 
Information Risk; Foreign Currency Risk; Foreign Securities Risk; Interest Rate Risk; Legislation and Litigation Risk; Leverage 
Risk; Liquidity Risk; Multiple Class Risk; Options Risk; Price Volatility Risk; Repurchase and Reverse Repurchase Transactions 
and Securities Lending Risk; Sector Risk; Short Selling Risk; Stock Market Risk; Substantial Securityholder Risk and Tax Risk.

1 Toronto St, Suite 200, Toronto, ON M5C 2V6
CLIENT SERVICES: 1.844.656.2321

info@nextedgecapital.com
416.775.3600

nextedgecapital.com

Follow us:

Toll Free: 1.877.860.1080

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS
For Existing Investors and Investment Professional Use Only. 


