
FUND COMMENTARY

Investing in companies of the future: A unique, well-defined process of investing in biotechnology and life sciences companies. 

Source: Lipper (a Thomson Reuters company), FactSet, 
Piper Sandler

NBI VS FUND FLOW BREADTH RATIO (4-WEEK MA)

After the strong advance in small and mid cap (“SMID”) 
biotech companies and small-caps in general from mid-
November to the end of December, prices retreated 
in January, temporarily acquiescing leadership back 
to defensive large cap companies as interest rates 
rebound modestly. 

The Next Edge Biotech Life Sciences Opportunities 
Fund’s (the “Fund”) portfolio was pushed by sharp 
retracements in its heavy weighted Tech-Bio holdings, 
but pulled by significant advances in a few positions 
that mitigated the impact. First among them was Viking 
Therapeutics (VKTX) which is due to report important 
Phase 2 data for its peptide-based GLP1/GIP that 
in Phase-1 showed superior weight loss to Eli Lilly’s 
Mounjaro. The Fund’s original cost is $11, and to bank 
the significant gains in advance of this binary readout, 
we recently swapped into Call-spreads to reduce risk but 

preserve upside, due to the uncertainty surrounding of 
how the market will react to imminent data. After all, great 
but not great enough might be construed negatively. In 
addition, Arcutis Biotherapeutics (ARQT) advanced 
80% as the market began to appreciate the potential 
rapid growth of its novel Psoriasis / Dermatitis cream 
in lieu of IV or subcutaneous delivery of other Derm 
treatments. 

As investors increasingly recognize that the worst is in 
the rearview mirror for this sector after a 3-year bear 
market and recognizing that the market is now rewarding 
success in biotech. Then the more investors will look to 
it to seek outsized returns that we have only just begun 
to recall what is possible.

For January, the Next Edge Biotech and Life Sciences 
Opportunities Fund’s Class A Units and Class F Units 
declined -6.49% and -6.40%, respectively.

Next Edge Biotech and 
Life Sciences Opportunities Fund
Monthly Commentary as of January 31, 2024

CONTRARIAN ALERT A MONTH LATER: SKEPTICISM STILL PREVAILS!

Contrarians will be pleased to see that 
investors are now well trained not to believe 
in any rally, as is the work of most bear 
markets, with investors remaining skeptical 
of the November-December rebound. 
The rally has been driven by fundamental 
specialist buyers like such as the Fund, as 
sector inflows have been M.I.A. despite this 
extraordinary inflection point.
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THE TECHNICAL HALLMARK OF A NEW BIOTECH BULL MARKET IS IN PLACE
Every 7 years or so Biotech goes into deep oversold such that the percent of hundreds of biotech companies 
above their 200-day moving average declines to the single digits. That last occurred in June 2022. The sector then 
exhales, rallies but gives it all back and returns to the prior lows, except this indicator doesn’t get as oversold as 
more stocks enter new bull markets despite depression-like sentiment. That retracement, identified by the green bar 
in the chart below, sets up the best phase of the new bull market. We hit that stage a couple of months ago in mid-
November. In the past, that has signalled the beginning of a sustained advance in biotech.

NASDAQ BIOTECH INDEX CYCLES 2002 - 2024
PERCENT OF BIOTECH STOCKS ABOVE THEIR 200 DAY MOVING AVERAGE

Source: Bloomberg Data; Concept: Next Edge Capital Corp. as of February 20, 2024
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Unlike December, when significant 
performance in US holdings vs Canadian 
holdings resulted in US weight increasing 
dramatically, weights were little changed 
in January. Canadian holdings fell 0.6% to 
10.6%. US holdings fell 0.1% to 84.2%. Cash 
increased from 4.5% to 5.2% as profits were 
booked on a few strong performing positions 
such as VKTX and ARQT, while additional 
investments were made to holdings that had 
pulled back sharply.    

COMPOSITION OF NEXT EDGE BIOTECH AND LIFE SCIENCES OPPORTUNITIES FUND

Source: RBC Investor & Treasury Services Inc., 
Next Edge Capital Corp. 

Composition of Fund Holdings as of January 31, 2024



HISTORICAL PERFORMANCE1 Class F1

HISTORICAL PERFORMANCE1 Class A1

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2024 -6.49% - - - - - - - - - - - -6.49%2

2023 12.40% -8.18% -7.37% 5.47% -1.47% -3.48% -1.28% -4.78% -11.29% -9.82% 2.25% 22.89% -9.41%

2022 -10.43% -1.52% -2.72% -15.24% -5.97% -0.04% 5.56% 2.44% 1.60% -2.68% -2.65% -10.14% -36.06%

2021 21.23% 0.97% -4.14% -4.14% -6.83% 4.63% -8.50% 5.77% -2.86% -4.37% -8.13% -5.93% -14.80%

2020 - - - - - - - - - - - 4.39%* 4.39%2

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2024 -6.40% - - - - - - - - - - - -6.40%2

2023 12.50% -8.11% -7.28% 5.55% -1.38% -3.40% -1.19% -4.70% -11.21% -9.73% 2.34% 22.99% -8.42%

2022 -10.35% -1.44% -2.63% -15.17% -5.84% 0.04% 5.65% 2.54% 1.69% -2.59% -2.65% -9.88% -35.27%

2021 20.63% 1.62% -4.05% -4.05% -6.74% 4.73% -8.42% 5.87% -2.78% -4.28% -8.04% -5.85% -13.89%

2020 - - - - - - - - - - - 4.44%* 4.44%2

FUND PERFORMANCE

HISTORICAL PERFORMANCE1 Class F

HISTORICAL PERFORMANCE1 Class A

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2024 -6.54% - - - - - - - - - - - -6.54%2

2023 8.71% -6.40% -6.52% 5.42% -1.53% -3.54% -1.34% -4.84% -11.34% -9.87% 2.19% 22.83% -10.30%

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2024 -6.44% - - - - - - - - - - - -6.44%2

2023 8.81% -6.76% -7.18% 5.52% -1.43% -3.44% -1.24% -4.75% -11.25% -9.78% 2.29% 22.94% -10.41%



IMPORTANT NOTES 
1. Next Edge Biotech and Life Sciences Opportunities Fund returns are net of all fees and expenses associated with Class 
A1 Units and Class F1 Units charged from December 21, 2020 (trading start date). Next Edge Biotech and Life Sciences 
Opportunities Fund returns are net of all fees and expenses associated with Class A Units and Class F Units charged from 
January 3, 2023 (trading start date). Returns for 2023 are unaudited. Therefore, performance statistics containing 2023 figures 
shown in this material are subject to final confirmation. The historical annualized rates of return for the Next Edge Biotech and 
Life Sciences Opportunities Fund Class A Units as of January 31, 2024 are 1 yr -22.88%, 3 yr N/A, 5 yr N/A, 10 yr N/A, and 
CARR -12.82%; for Class F Units are 1 yr -22.97%, 3 yr N/A, 5 yr N/A, 10 yr N/A, and CARR -12.84%; for Class A1 Units are 1 
yr -24.63%, 3 yr -27.48%, 5 yr N/A, 10 yr N/A, and CARR -20.92%; for Class F1 Units are 1 yr -23.81%, 3 yr -26.52%, 5 yr N/A, 
10 yr N/A, and CARR -20.02%.
2. Part Year
* Part Month start date December 21, 2020 to December 31, 2020.

The “Next Edge Biotech and Life Sciences Opportunities Fund” or “Fund” means the “Next Edge Biotech and Life Sciences 
Opportunities Fund”. Capitalized terms not defined in this report are defined as set forth in the prospectus of the Fund (the 
“Prospectus”). This communication is not, and under no circumstances is to be construed as, an invitation to make an investment 
in the Fund nor does it constitute a public offering to sell the Fund or any other products described herein. Applications for the 
Fund will only be considered on the terms of the Prospectus. Each purchaser of the units (the “Units”) may have statutory or 
contractual rights of action under certain circumstances as disclosed in the Prospectus. Please review the provisions of the 
applicable securities legislation for particulars of these rights.

Potential investors should note that alternative investments can involve significant risks and the value of an investment may go 
down as well as up. There is no guarantee of trading performance and past or projected performance is not indicative of future 
results. Investors should review the Prospectus in its entirety for a complete description of the Fund, its risks, and consult their 
registered dealers before making an investment.

Any descriptions or information involving investment process or strategies is provided for illustration purposes only, may not 
be fully indicative of any present or future investments, may be changed at the discretion of the Portfolio Manager and are not 
intended to reflect performance. The following does not purport to be a complete summary of all of the risks associated with an 
investment in the Fund. Please see the Fund’s Prospectus for a complete listing and description of the risks associated with 
an investment in the Fund. The Fund is generally exposed to the following risks: Biotechnology Industry Risk; Borrowing Risk; 
Counterparty Risk; Credit Risk; Cybersecurity Risk; Derivatives Risk; Equity Securities Risk; ETF Risk; Foreign Currency Risk; 
Foreign Securities Risk; Interest Rate Risk; Legislation and Litigation Risk; Leverage Risk; Liquidity Risk; Multiple Class Risk; 
Options Risk; Price Volatility Risk; Repurchase and Reverse Repurchase Transactions and Securities Lending Risk; Short 
Selling Risk; Stock Market Risk; Substantial Securityholder Risk and Tax Risk.

The Fund is not a trust company and does not carry on business as a trust company and, accordingly, the Fund is not registered 
under the trust company legislation of any jurisdiction. Units of the Fund are not "deposits" within the meaning of the Canada 
Deposit Insurance Corporation Act (Canada) are not insured under provisions of that Act or any other legislation.

The information provided herein is for information purposes only and does not constitute a solicitation, public offering, advice or 
recommendations to buy or sell interests in the Fund, the Portfolio, Units or any other Next Edge Product. Please refer to the 
Fund’s prospectus for more information on the Fund as any information in this Report is qualified in its entirety by the disclosure 
therein.

The information contained in this material is subject to change without notice and Next Edge Capital Corp. will not be held liable 
for any inaccuracies or misprints. The Fund has not been and will not be, registered under the United States Securities Act of 
1933, as amended (the “U.S. Securities Act”), or the securities laws of any state of the United States. The Fund may not be 
offered or sold in the United States or to US persons. 

Opinions expressed are those of the author as of the date of this report, are subject to change and may not reflect the opinion 
of all members of the Company. Some statements contained in this material concerning goals, strategies, outlook or other 
non-historical matters may be “forward-looking statements” and are based on current indicators and expectations at the date 
of their publication. We undertake no obligation to update or revise them. Forward-looking statements are subject to risks and 
uncertainties that may cause actual results to differ materially from those implied in the statements.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS
For Existing Investors and Investment Professional Use Only. 

1 Toronto St, Suite 200, Toronto, ON M5C 

CLIENT SERVICES: 1.844.656.2321

info@nextedgecapital.com
416.775.3600

nextedgecapital.com

Follow us:

Toll Free: 1.877.860.1080


