
FUND COMMENTARY

Investing in companies of the future: A unique, well-defined process of investing in biotechnology and life sciences companies. 

After a steep dive in the opening week of April, markets 
reversed up amidst the reprieve that ameliorated the 
escalating tariff risks. In last month’s commentary, 
we devoted significant space to outlining a broad list 
of contrarian indicators that had reached multiyear 
extremes in oversold and negative sentiment that 
in the past had presaged positive returns going 
forward. The ‘unknowns’ had become known, and 
future expectations were as low as they could be. 
As inconceivable as it seemed at the time, given the 
irrational liquidation, such reversal was precisely what 
occurred.

Key medical regulatory appointments by the new U.S. 
administration have been perceived as rogue to scientific 
innovation, or in accelerating drug development in 
difficult indications. This has amplified the negative 
sentiment that evidently does not distinguish de-risked 
quality, growing mid-cap biotech companies from risky 
small-cap companies, a long way away from clinical, 
regulatory, and commercial success. Such conditions 
provide the kindle from which the highest probability 
returns emerge. A few extremes we cited last month 
under the heading ‘Green shoots in the Abyss’ included:

1) The Morgan Stanley Non-Commercial Biotech 
Index (̂ MSXXNCBP) had crashed -57% since 
November, where only 6% of constituents remained 
above their 200-DMA versus 78% a year ago.

2) The decline in Biotech since its peak four years 
ago in February 2021 has now declined the same 
as the epic bear markets in Canadian Gold stocks 
between 2011->2015 and in Energy stocks between 
2016->2020, around -80%.

3) That Small-cap and Mid-cap (SMID) biotech 
companies, which for decades traded between 3X 
to 4X EV/Cash, were now trading close to 1X EV/
Cash.

4) The Percent of biotech companies above their 50-
DMA, at 1% crashed to lowest reading in decades, 
and those above the 200-DMA had similarly sunk to 
single digit readings coincident with significant lows 
in: a) October 2002, b) November 2008, c) February 
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2016, d) December 2018 and e) June 2022. The 
risk/reward substantially skewed positively from 
those dates.

5) The percentage of biotech companies within 5% of 
a 1-year low soared to 60%, matching the reading 
in May 2022, culminating a 16-month -66% decline 
in the XBI.

6) Intraday volatility for the S&P Biotech index (XBI), 
at 8%, matched extremes seen: a) at the bottom 
of the 2021-2022 -66% biotech bear, b) February 
to March 2020 COVID Crash (10%), and c) the 
February 2016 low with XBI -55% in 7 months.

7) Leerink’s average SMID biotech short interest as a 
percentage of shares outstanding has doubled from 
just under 5% in 2021 to almost 10% currently. And 
among the Fund’s holdings, 18 sport Short-Interest-
as-a-Percent-of-Float over 15%. Considerable pre-
sold buying power in the wings.

For April, the Next Edge Biotech and Life Sciences 
Opportunities Fund (the “Fund”) Class A Units rose 
+10.08% and the Fund’s Class F Units +10.19%. That 
compares with a +0.38% return for the Nasdaq Biotech 
Index (̂ NBI) and a +2.39% for the S&P Biotech Index 
(̂ SPSIBI). 

Returns were led by a takeover offer for 
Theratechnologies Inc. (TH) by Soleus Capital, at a 
+150% premium.  That premium is indicative of how 
extraordinarily undervalued this sector is. The Fund 
had accumulated a 3.2% weight prior to the buyout 
offer.

WILL THERATECHNOLOGIES MAKE IT #18 
SINCE 2016?

In September 2022, the Fund liquidated its position 
in TH in the teens, when, after meeting management, 
the Fund’s Portfolio Manager disagreed with their new 
strategy to pivot back to substantial R&D spend on 
an early-stage, unproven Oncology drug candidate, 
precisely when profitability was in sight from their two 
commercial HIV drugs, Egrifta and Trogarzo.



position had grown to a 3.2% weight, which we had 
planned to continue to add to due to the compelling risk/ 
reward outlook. If this takeover is completed, it will mark 
the Fund’s (including the Fund’s predecessor fund – the 
Next Edge Biotech Plus Fund) 18th holding that has been 
acquired since 2016, and second so far in 2025, joining 
Inari in January. Perhaps this reinforces that this is more 
than dumb luck, and there might be a method to the 
madness.

QUANTITATIVE ASSESSMENT OF THE STATE 
OF BIOTECH

Despite the V-bottom reversal in markets in April, biotech 
remains close to oversold readings, unlike the broader 
market. The percentage of biotech companies above 
their 200-DMA has only bounced from 10% to 20%, with 
considerable room for improvement in the months ahead.

Source: Bloomberg Data, Concept: Next Edge Capital, May 1, 2025
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The raison d’etre for being invested was precisely that they 
would cross that rare biotech threshold to self-sustaining 
profitability. In contrast, their strategy would signal a 
return to tens of millions in annual losses, and associated 
dilutions, to fund the development of a risky early-stage 
drug, a decision that seemed to be more a vanity project 
for management than looking after shareholder interests. 
We said sayonara and voted with our feet.

Two years later, after tens of millions in losses, missteps, 
and distressed dilutions resulted in a greater than 90% 
decline in stock price from our sale, management finally 
found religion, mothballed the early-stage spend, and 
pivoted back to the pursuit of profitability. A very costly 
excursion for those who stay along for that ride. 

As such, knowing the story very well for 15 years, we 
began accumulating a position. Entering April, the Source: Bloomberg Data, Concept: Next Edge Capital, May 16, 2025
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COMPOSITION OF NEXT EDGE BIOTECH AND LIFE SCIENCES OPPORTUNITIES FUND

Composition of Fund Holdings as of April 30, 2025

Source: RBC Investor & Treasury Services Inc., Next Edge Capital Corp. 

Cash, 
6.40%

US & Foreign Equities, 
82.50%

Canadian 
Equities, 
11.10%

During April, Cash rose from 1.10% to 
6.40% as we monetized 2/3rds of our 
Theratechnologies holding, and trimmed 
others that staged big rebounds. This 
provides fuel to buy positions during the 
early May headline-driven retracement.

We continue to focus on rapid growth, 
early commercial biotech companies that 
the market is serving up on a platter of 
compelling valuation with favourable de-
risked outlooks. It has become clear that 
this market cannot be relied upon to value 
such companies correctly. US weight 
decreased from 87.10% to 82.50% while 
Canadian declined slightly from 11.80% to 
11.10%. 



Class F

Class A

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2025 2.91% -11.99% -12.82% 10.08% - - - - - - - - -13.08%2

2024 -6.54% 17.97% -7.34% -13.01% -6.97% -6.48% 20.80% -7.73% -7.08% 0.28% -0.37% -11.64% -29.30%

2023 8.71% -6.40% -6.52% 5.42% -1.53% -3.54% -1.34% -4.84% -11.34% -9.87% 2.19% 22.83% -10.30%

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2025 3.01% -11.91% -12.74% 10.19% - - - - - - - - -12.74%2

2024 -6.44% 18.08% -7.26% -12.92% -6.88% -6.40% 20.92% -7.65% -6.99% 0.38% -0.28% -11.53% -28.47%

2023 8.81% -6.76% -7.18% 5.52% -1.43% -3.44% -1.24% -4.75% -11.25% -9.78% 2.29% 22.94% -10.41%

FUND PERFORMANCE1

Class F1

Class A1

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2025 2.98% -11.94% -12.77% 10.15% - - - - - - - - -12.86%2

2024 -6.49% 18.03% -7.29% -12.96% -6.93% -6.44% 20.87% -7.68% -7.02% 0.34% -0.32% -11.56% -28.82%

2023 12.40% -8.18% -7.37% 5.47% -1.47% -3.48% -1.28% -4.78% -11.29% -9.82% 2.25% 22.89% -9.41%

2022 -10.43% -1.52% -2.72% -15.24% -5.97% -0.04% 5.56% 2.44% 1.60% -2.68% -2.65% -10.14% -36.06%

2021 21.23% 0.97% -4.14% -4.14% -6.83% 4.63% -8.50% 5.77% -2.86% -4.37% -8.13% -5.93% -14.80%

2020 - - - - - - - - - - - 4.39%* 4.39%2

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2025 3.08% -11.86% -12.67% 10.27% - - - - - - - - -12.50%2

2024 -6.40% 18.13% -7.22% -12.88% -6.84% -6.36% 20.99% -7.59% -6.92% 0.44% -0.22% -11.47% -28.00%

2023 12.50% -8.11% -7.28% 5.55% -1.38% -3.40% -1.19% -4.70% -11.21% -9.73% 2.34% 22.99% -8.42%

2022 -10.35% -1.44% -2.63% -15.17% -5.84% 0.04% 5.65% 2.54% 1.69% -2.59% -2.65% -9.88% -35.27%

2021 20.63% 1.62% -4.05% -4.05% -6.74% 4.73% -8.42% 5.87% -2.78% -4.28% -8.04% -5.85% -13.89%

2020 - - - - - - - - - - - 4.44%* 4.44%2



IMPORTANT NOTES 
1. Next Edge Biotech and Life Sciences Opportunities Fund returns are net of all fees and expenses associated with Class 
A1 Units and Class F1 Units charged from December 21, 2020 (trading start date). Next Edge Biotech and Life Sciences 
Opportunities Fund returns are net of all fees and expenses associated with Class A Units and Class F Units charged from 
January 3, 2023 (trading start date). Returns for 2025 are unaudited. Therefore, performance statistics containing 2025 figures 
shown in this material are subject to final confirmation. The historical annualized rates of return for the Next Edge Biotech and 
Life Sciences Opportunities Fund Class A Units as of April 30, 2025 are 1 yr -30.85%, 3 yr N/A, 5 yr N/A, 10 yr N/A, and CARR 
-20.96%; for Class F Units are 1 yr -30.04%, 3 yr N/A, 5 yr N/A, 10 yr N/A, and CARR -20.52%; for Class A1 Units are 1 yr 
-30.35%, 3 yr -20.94%, 5 yr N/A, 10 yr N/A, and CARR -23.03%; for Class F1 Units are 1 yr -29.51%, 3 yr -20.00%, 5 yr N/A, 
10 yr N/A, and CARR -22.14%.
2. Part Year
* Part Month start date December 21, 2020 to December 31, 2020.

The “Next Edge Biotech and Life Sciences Opportunities Fund” or “Fund” means the “Next Edge Biotech and Life Sciences 
Opportunities Fund”. Capitalized terms not defined in this report are defined as set forth in the prospectus of the Fund (the 
“Prospectus”). This communication is not, and under no circumstances is to be construed as, an invitation to make an investment 
in the Fund nor does it constitute a public offering to sell the Fund or any other products described herein. Applications for the 
Fund will only be considered on the terms of the Prospectus. Each purchaser of the units (the “Units”) may have statutory or 
contractual rights of action under certain circumstances as disclosed in the Prospectus. Please review the provisions of the 
applicable securities legislation for particulars of these rights.

Potential investors should note that alternative investments can involve significant risks and the value of an investment may go 
down as well as up. There is no guarantee of trading performance and past or projected performance is not indicative of future 
results. Investors should review the Prospectus in its entirety for a complete description of the Fund, its risks, and consult their 
registered dealers before making an investment.

Any descriptions or information involving investment process or strategies is provided for illustration purposes only, may not 
be fully indicative of any present or future investments, may be changed at the discretion of the Portfolio Manager and are not 
intended to reflect performance. The following does not purport to be a complete summary of all of the risks associated with an 
investment in the Fund. Please see the Fund’s Prospectus for a complete listing and description of the risks associated with 
an investment in the Fund. The Fund is generally exposed to the following risks: Biotechnology Industry Risk; Borrowing Risk; 
Counterparty Risk; Credit Risk; Cybersecurity Risk; Derivatives Risk; Equity Securities Risk; ETF Risk; Foreign Currency Risk; 
Foreign Securities Risk; Interest Rate Risk; Legislation and Litigation Risk; Leverage Risk; Liquidity Risk; Multiple Class Risk; 
Options Risk; Price Volatility Risk; Repurchase and Reverse Repurchase Transactions and Securities Lending Risk; Short 
Selling Risk; Stock Market Risk; Substantial Securityholder Risk and Tax Risk.

The Fund is not a trust company and does not carry on business as a trust company and, accordingly, the Fund is not registered 
under the trust company legislation of any jurisdiction. Units of the Fund are not "deposits" within the meaning of the Canada 
Deposit Insurance Corporation Act (Canada) are not insured under provisions of that Act or any other legislation.

The information provided herein is for information purposes only and does not constitute a solicitation, public offering, advice or 
recommendations to buy or sell interests in the Fund, the Portfolio, Units or any other Next Edge Product. Please refer to the 
Fund’s prospectus for more information on the Fund as any information in this Report is qualified in its entirety by the disclosure 
therein.

The information contained in this material is subject to change without notice and Next Edge Capital Corp. will not be held liable 
for any inaccuracies or misprints. The Fund has not been and will not be, registered under the United States Securities Act of 
1933, as amended (the “U.S. Securities Act”), or the securities laws of any state of the United States. The Fund may not be 
offered or sold in the United States or to US persons. 

Opinions expressed are those of the author as of the date of this report, are subject to change and may not reflect the opinion 
of all members of the Company. Some statements contained in this material concerning goals, strategies, outlook or other 
non-historical matters may be “forward-looking statements” and are based on current indicators and expectations at the date 
of their publication. We undertake no obligation to update or revise them. Forward-looking statements are subject to risks and 
uncertainties that may cause actual results to differ materially from those implied in the statements.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS
For Existing Investors and Investment Professional Use Only. 
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